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L egislative Fiscal Division
Revenue Estimate Profile
Coal Trust Interest

Revenue Description: ArticlelX, section 5 of the Montana Constitution requires that 50.0 percent of all coal severance
tax revenue be deposited in a Permanent Coal Tax Trust fund and that the principal of the trust "shall forever remain inviolate
unless appropriated by athree-fourths vote of each house". Coal severance tax funds flowing into the trust fund are first used
to secure state bondsissued to finance water resource and renewable resource devel opment projects and activities. The funds
are then split with 75 percent flowing into the Treasure State Endowment Trust fund and 25 percent flowing into the Treasure
State Endowment Regional Water System Trust fund. By statute, interest earned on the Rermanent Trust that is not
earmarked to other programs is distributed 100.0 percent to the general fund. When calculating interest earnings, the impact
of loans made from the trust, such as for the Montana Science and Technology Alliance, are taken into account.

As of October 1, 1995, all fixed-income investments held by the state’s mgjor trust funds were transferred to a newly-created
Trust Fund Bond Pool (TFBP). The majority of permanent coal tax trust funds are invested as part of the TFBP. Some
funds, however, are invested on a short-term basis in the state’s Short Term Investment Pool (STIP). In addition, state law
provides that trust funds may be used for in-state commercial loans to stimulate economic development. The state
Constitution prohibits the investment of the permanent trust in common stock.

Applicable Tax Rate(s): N/A

Distribution: Interest earned on the permanent coal tax trust fund is deposited into the general fund.
Statute: Title 17, Chapter 6, MCA

% of Total FY 2000 General Fund Revenue: 337%

Revenue Projection:

Total General Fund GF
Fiscal Collections Collections  Percent Coal Trust Interest

Year ili ili |

A 1979 0000000  0.000000 ®

A 1980 0000000  0.000000  NotApp.

A 1981  7.421901  7.421901  NotApp.

A 1982 11542421  11.542421 55.52% 5

A 1983 18466762  18.466762 59.99%

A 1984 22291337 18.947636 2.60%

A 1985 28672038  24.299902 28.25% ol

A 1986 38168226  32.443208 3851% (@

A 1987 39.924866  39.924866 23.06% |2

A 1988 37.692796  36.754944 7.94% |2

A 1989 41456920  40.806026 11.02% |2 ®[

A 1990 45671428  44.830283 986% |2

A 1991 46.999390  46.999390 484% |=

A 1992 47595927  47.069997 0.15% 0t

A 1993 51247658  49.787658 5.77%

A 1994 41725015 41.725015  -16.19%

A 1995 36675110 36675110  -12.10% ol

A 1996 41532305 41.532305 13.24%

A 1997 39553397  39.553397 -4.76%

A 1998 40746333  40.746333 3.02%

A 1999 16697583 16.697583  -50.02% 0 &
A 2000 39.195203  39.195203 134.74% S & & 3 8 8§ &8 3 8 3 & & 8
F 2001 39117000 39.117000 -0.20% Fiscal Y ear

F 2002 39133000 39.133000 0.04% e e———

F 2003 39.043000  39.043000 -0.23% Total —= General Fund
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L egislative Fiscal Division
Revenue Estimate Profile
Coal Trust Interest

Due to the transition to a new state accounting system and other factors, an unusualy large number of
accounting errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well.
To correct these errors and ensure an accurate Comprehensive Annual Financial Report for the state,
adjustments must be made in fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at
this time. The actual fiscal 2000 revenue shown in the table above was adjusted for these accounting errors, but has not been
audited by the Legislative Auditor.

NOTE:

The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is-$9,508,574.

Revenue Estimate Assumptions:

Trust Pool Other Pool
t Tota Rev. GF Rev. Trust Shares Tota Shares Interest Income
iscal . ili ili ili ili ili

Actua 2000 39.195203  39.195203 4313079  11.821189  78.564737 5.084671
Forecast 2001 39.117000  39.117000 4313079  11.821189  78.564737 5.063916
Forecast 2002 39.133000  39.133000 4313079  11.821189  78.564737 5.084671
Forecast 2003 39.043000  39.043000 4313079  11.821189  78.564737 4.966292

Pool Short Gains
t  Term Interest Losses Fees Amortizations  Lending Accretions
Fiscal Millions Millions Millions Millions Millions Millions

Actual 2000 2.402942 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2001 2.382187 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2002 2.402942 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2003 2.284563 0.697222 -0.197184 -1.337427 0.283705 3.235413

Net Coal Tax Bond New Deposit Non Pool Non Pool Non Pool
t New Deposit  Subsidy Interest Long Term STIP STIPBA STIPInt
iscal L ili ili ili ili
Actual 2000 0.000000 0.000000 7.3910% 6.2520%  15.334577

Forecast 2001 0.000000 0.403796 0.000000 7.3690% 6.1980%  15.334577 0.950437
Forecast 2002 0.000000 0.445295 0.000000 7.3910% 6.2520%  15.334577 0.958718
Forecast 2003 0.000000 0.411765 0.000000 7.3780% 5.9440%  15.334577 0.911487
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L egislative Fiscal Division
Revenue Estimate Profile
Coal Trust Interest

Non Pool Non Pool Non Pool Non Pool Non Pool Non Pool
t In-State In-StateBal  In-State Int Other Other Bal Other Int
Actua 2000
Forecast 2001 6.0000% 127.567412 7.654045 6.7759% 0.000000 0.000000
Forecast 2002 6.0000% 127.567412 7.654045 6.7759% 0.000000 0.000000
Forecast 2003 6.0000% 127.567412 7.654045 6.7759% 0.000000 0.000000
Non Pool Non Pool Non Pool Non Pool Non Pool
t MSTA MSTA Bal MSTA Int.  MSTA Inc. MSTA Totd
Fiscal Rate ili ili ili ili
Actua 2000
Forecast 2001 6.7759% 0.000000 0.000000 0.000000 0.000000
Forecast 2002 6.7759% 0.000000 0.000000 0.000000 0.000000
Forecast 2003 6.7759% 0.000000 0.000000 0.000000 0.000000
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L egislative Fiscal Division
Revenue Estimate Profile
Common School Interest and Income

Revenue Description: Lands granted by the federal government to the state for the benefit of public schools generate
income. The common school trust is actually part of the trust and legacy trust fund that includes nine other trusts. Prior to
fiscal 1996, income from the common school trust was deposited in the state equalization account. Beginning in fiscal 1996,
this income was deposited in the general fund, as mandated by SB 83, passed by the 1995 legislature. The common school
lands produce two kinds of revenue: 1) distributable income such as interest earnings, agricultural rents or crop shares, and
timber sale revenue; and 2) permanent income that is returned to the trust such as income from the sale of minerals, land, and
easements. Excluding timber revenue and after deducting 3.0 percent of the revenue for use by the Department of Natural
Resources and Conservation (DNRC), distributable revenues are deposited 95.0 percent to the general fund and, due to
Senate Bill 48 (discussed below), the remaining 5.0 percent is available to fund the Trust Land Management Division of
DNRC. The 3.0 percent alocation to DNRC is used for resource development purposes. Timber revenue is first used by
DNRC to fund its timber program with the remainder deposited into the general fund for technology equipment and training
and for the support of public schools.

Senate Bill 48, passed by the 1999 legislature, provides for the diversion of the following funds for the purpose of funding
the Trust Land Management Division in the DNRC: 1) mineral royalties; 2) revenues from the sale of easements; and 3) 5.0
percent of interest and income previously credited to the common school trust. The amount of the money diverted from the
common schooal trust reduces the growth of the trust fund balance and, hence, reduces the amount of distributable interest
earnings.

Asof October 1, 1995, all fixed-income investments held by the state’s major trust funds (which includes the trust and legacy
fund of which the common school trust is a part), were transferred to a newly-created Trust Fund Bond Pool (TFBP). The
majority of common school trust funds are invested as part of the TFBP. Some funds, however, are invested on a short term
basis in the state’ s Short Term Investment Pool (STIP). The state Constitution prohibits the investment of common school
trust fundsin common stock.

Applicable Tax Rate(s): N/A

Distribution: As described above, interest and income from common school lands (excluding timber sales and amounts
deducted to fund DNRC) is distributed 95.0 percent to the general fund. The remaining 5.0 percent is available to fund the
Trust Land Management Division with the remainder deposited tothe trust fund.

Statute: Title 20, Chapter 9 and Title 77, Chapter 1, MCA
% of Total FY 2000 General Fund Revenue: 3.81%
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L egislative Fiscal Division
Revenue Estimate Profile
Common School Interest and Income

Revenue Proj ection:

Total General Fund GF
Fiscal Collections Collections  Percent Common School Interest
Year Millions Millions Change and Income
A 1979 17122330  17.122330 o
A 1980 21.882375 21.882375 27.80%
A 1981  48.265782  48.265782 120.57%
A 1982 47478286  47.478286 -1.63%
A 1983 36.398297  36.398297 -23.34%
A 1984  36.982835  36.982835 1.61%
A 1985 62.050661 62.050661 67.78%
A 1986  37.301053  37.301053 -39.89% "
A 1987 35529619 35.529619 -4.75% %
A 1988 34.078544  34.078544 -4.08% e
A 1989 32165382 32.165382 -5.61% 2
A 1990 34.706901 34.706901 7.90% 2
A 1991 35865505 35.865505 3.34% =
A 1992 39.616168 39.616168 10.46%
A 1993 41673746 41.673746 5.19%
A 1994 40943551  40.943551 -1.75%
A 1995  37.904099  37.904099 -7.42%
A 1996 42.031801 42.031801 10.89%
A 1997 39.538792  39.538792 -5.93%
A 1998  41.129779  41.129779 4.02%
A 1999 41432733 41.432733 0.74% 1
A 2000 44296034  44.296034 6.91% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003
F 2001  47.924000 47.924000 8.19% Fiscal Y ear
F 2002 42.621000 42.621000 -11.07% —¢—Total —*— Generd Fund
F 2003 43.600000 43.600000 2.30%
Revenue Estimate Assumptions:
Trust Pool Other Pool Common
t Total Rev. GF Rev. Trust Shares Total Shares Interest Income School Share
Actual 2000 44.296034 44.296034 3.583217 11.821189 78.564737 5.084671 0.938562
Forecast 2001 47.924000 47.924000 3.583217 11.821189 78.564737 5.077838 0.938562
Forecast 2002 42.621000 42.621000 3.583217 11.821189 78.564737 5.084671 0.938562
Forecast 2003 43.600000 43.600000 3.583217 11.821189 78.564737 4.938141 0.938562
Pool Short Gans
t  Term Interest Losses Fees Amortizations  Lending Accretions
Actual 2000 2.402942 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2001 2.396109 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2002 2.402942 0.697222 -0.197184 -1.337427 0.283705 3.235413
Forecast 2003 2.256412 0.697222 -0.197184 -1.337427 0.283705 3.235413
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L egislative Fiscal Division
Revenue Estimate Profile
Common School Interest and Income

TrustIncome TrustLand New Deposit Non Pool Non Pool Non Pool
t New Deposit ~ Admin. Interest Long Term STIP STIPBa STIPInt
iscal ili ili ili ili ili

Actual 2000 10.962021 0.000000
Forecast 2001 6.505141 -3.478551 0.253308 7.3690% 6.1980%  11.676486 0.723709
Forecast 2002 7.111158 -3.742886 0.757307 7.3910% 6.2520%  11.676486 0.730014
Forecast 2003 8.194991 -3.737578 1.322663 7.3780% 59440%  11.676486 0.694050

t Grazing Agriculture Misc. O&G Lease O&GBonus O&G Penalty Misc.
iscal ili ili ili S ili ili ili

Actual 2000 4.065911 9.053155 0.000000 1.328220 1.277231 0.261334 1127779
Forecast 2001 4.765911 9.030172 0.000000 1.343636 6.682821 0.222374 1.228463
Forecast 2002 4.765911 9.023642 0.000000 1.399842 0.515021 0.220232 1.366014
Forecast 2003 4.765911 9.152148 0.000000 1.480473 0.547065 0.221141 1.573707

Timber Not
t Int. Land Int. STIP Int. Trust Timber Res. Dev. Net Subject 95%
Fisca Millions Millions Millions Millions Millions Millions Millions

Actual 2000 0.000566 0.706653  23.905761 5.379555 -0513416  44.263112
Forecast 2001 0.000397 0.880758  24.712901 2.253294 -0.698201  47.923900 0.450000
Forecast 2002 0.000268 0.789691  25.193796 2.069690 -0.518720  42.621318 0.744000
Forecast 2003 0.000175 0.768211  25.648976 2.200242 -0.532213  43.600544 1.320000

Total Timber School
t Timber SalesPgm.  Technology
iscal ili ili ili

Actual 2000 7.067954 1.688399 0.000000
Forecast 2001 3.900000 1.646706 0.450000
Forecast 2002 4.100000 2.030310 0.744000
Forecast 2003 4.300000 2.099758 1.320000
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L egislative Fiscal Division
Revenue Estimate Profile
Treasury Cash Account Interest

Revenue Description: The Department of Commerce Board of Investments is responsible for investing all state funds. Title
17, Chapter 6, MCA, provides guidelines under which the funds must be invested. Unless specifically stated by statute, all

interest earned on these investments is deposited in the general fund account. Treasury cash is invested in a mixture of short and
mediumterm investments. Consequently, the interest assumptions adopted by the legislature incorporate a blend of short and
intermediate-term rates. When needed to address cash flow problems, the state typically issues tax and revenue anticipation notes
(TRANS). The legislature would then adopt TRANS issuance assumptions, since this affects the average investable balance.

TRANS are anticipated at $20.0 million in each of the 2003 biennium.

Applicable Tax Rate(s): N/A

Distribution: All investment earnings on the treasury cash account (TCA) are deposited into the general fund.
Statute: Title 17, Chapter 6, MCA

% of Total FY 2000 General Fund Revenue: 1.38%

Revenue Projection:

Total General Fund GF

Fiscal Collections Collections Percent Treasury Cash Account
Year  Millions Millions Change Interest

A 1979 13.162236  13.162236

A 1980 19.216516  19.216516 46.00%

A 1981 27.739434  27.739434 44.35% 50

A 1982 44818971  44.818971 61.57%

A 1983 38.149114  38.149114 -14.88%

A 1984  30.780603  30.780603 -19.32%

A 1985 32.154906  32.154906 4.46% w0k

A 1986 21.044770  21.044770 -34.55%

A 1987 22228606  22.228606 5.63% &

A 1988 28512114  28.512114 28.27% E

A 1989 47.124294  47.124294 65.28% “g 20 F

A 1990 26.725363  26.725363 -43.29% S

A 1991 22.624293  22.624293 -15.35% =

A 1992 28.702764  28.702764 26.87% =

A 1993 15.534745  15.534745 -45.88% 20 b

A 1994 13.641728  13.641728 -12.19%

A 1995  18.270206  18.270206 33.93%

A 1996 16.294496  16.294496 -10.81% [

A 1997 14.924918  14.924918 -8.41% o b

A 1998 18246918  18.246918 22.26% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003

A 1999 17.919956  17.919956 -1.79% <

A 2000 16.088271  16.088271 -10.22% Fiocal Year

F 2001 17.703000 17.703000 10.04%

F 2002 14.696000  14.696000 -16.99% ——Total —*— General Fund

F 2003 14.127000  14.127000 -3.87%
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L egislative Fiscal Division

Revenue Estimate Profile

Treasury Cash Account Interest

Revenue Estimate Assumptions:

t Totd Rev. GFRev. Avg. Bd. Interest Isue TRANS
Fxd  Millions Millions Millions Rae Rae Codt
Adud 2000 16088271 16088271 30362750 00652987 0.000000 0000000
Forecsg 2001 17703000 17.703000 268828705 0065854 0042519 0.000000
Forecss 2002 14696000 14696000 222702750 0065991 0042607 0639106
Forecsgs 208 14127000 14127000 222.702750 0063437 0040958 0614370
t BaxzBd. TRANS TRANS Legdaion DOTBd. GFB4.
i il o . - m
Adud 2000 303628000 0000000 0000000 0000000 28702840 183.800000
Forecas 2001 268828705 0000000 0000000 0000000 20000000 116578000
Foecas 2002 207.702750 20000000 0.750000 0000000 0000000 116578000
Foecas 2008 207.702750 20000000 0.750000 0000000 0000000 116578000
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